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Foreword 


S CHOOL INSURANCE UROGRAMS often present 
major problems in Bchool adudnistration. School insur- 
snre of rmrious types is one n)«ui8 of prevwiting or limi ting 
financial Ion from prop^ty damage or the claims of individ- 
uala for injury or d a m age payments. In varying d^jeee the 
States have delegated to certain local administrative school 
nnits and/or institutional boards the responsibility for 
administering the educational pit^ram in their areas of 
in^umoe. This reeponsibili(jr is oftMi cxmstmed to carry 
with it an <d>ligatkm to protect and preserve the physical 
properties of the district and also to sonw extoit to pn^e(t 
the school administrative unit or its officials from damage or 
injury clain^ The different local boards assume theee re- 
^KHisibilities in various ways. 

There are many types of insurance coverage purchased by 
the schools end the total annual premium may become 
a major budgk item for a school district School insurance 
problems are of owioem both to the local distriits and to the 
This study is limited primarily to school insurance 
experiences on a State-wide basia It gives sp^ific attmtioD 
''to the total premium costs, the losses, and the loss ratios for ' 
one ares of coverage — that of fire insurance on aU schocd 
propertie^for the 6-year period 1948-62 inclusive, as devel- 
oped on the basis of the classification agreemoit of 1947, 
(At this time, data forc^her types of coverage do not seem to 
be avail^Ie on a SUte-wid§ basis.) In addition, the study ' 
gives attention to the experiehoee of tlm five Stated which 
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sc&OQia. llMee programs are opera^ on different bases and 
no effcnt is made to omnpare or to ev^Nu^ the rdAtive meoiti^ 
or ocMts of the two types of programs. Anycme attamptuig to 
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Section I 
INTRODUaiON 


S CHOOL INSURANCE derelo|^ into n mijor ndmifUBtrAtiri 

pmhiem for buaj local icbool oAcieU. A f«w decades ^go incur* 
inf oompaacM iu>( ibov buj great intareet in school insursooe, 
sod local scbod o fl ci s la l^tad their progreins tp some Are snd/or . 
wind-protoctkn cormngt purcheaed Uuroogh s local agwL Today 
under aggiaasire salesman^ip sod with certain newer ufeas ccMocern* 
ing adiod dktrkt oyigstkxiB, soma school boarth purdutts 20 or 36 
dif«rs«t ^rpM of inaitraaea coen*afa. Thaas of i^otectkiD in- 
cittda sdch feaharas as wimlftarm or citMided coTerage, workmen''s 
com p a n ae fion , borglary, liability or acckknt^ and ^wdal types of 
coTwaga on caiWn BMwalds obierta. Tbaae increaaad coreragee hare 
been scoonpankid by svbatantial increases in UMta 
School oilcisli Imts not adoptad a oo rena oo pattern of echool insar- 
anca 4»waraga. Soma Khoiol dktricts write no coverage on echool 
praparCj bik provide a type of aalf-iMuranoe by building np reeenres 
for laplacaoMcd. Certain other school* districU swume the ri^ with- 
o(d boildiBg np replaceroeot reaarrea Mosl schod districts purchsss 
rsrioni types of inaursnoa oowage. Soana of them write partiii or 
minunaiB coveragea, expecting to aantiM a part of the risk. Others 
wrila a^anAvs or even full oovaraga on many or moat itons of ride. 
Howetw, a ma|ority of the achod districts fnnbady attani^ to develop 
^im1 maintsin a sdac^va type of oovaraga on the tstmkm risks included 
in thdr iaaaranca'fHtigrains. 

SOMirCiTM tiuwn M T»» MILO 

Several studies have bean rasde on segroents of the total school insur- 
snea [Rtifram. Keith igMll^iggart*BMda a stnt^ of the tnsoranoe pro- 

gran for Uw yean lMi-87 on about inPennsyl- 

rank. Daring the b-yaar pariod pramiama warn rspocted toiba about 

llVOOO^ whh kMM| of aboai fSSOyDOO. Kai^ and faggart ako 
diowid that iorthiaparkMl ka ralka m on oaitain typea of 
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buildings. Hdly * * made a study of the premiums paid, fire lossee, and ^ 
loss ratios for certain Ohio schools for the years 1980-32 inclusiTe. His 
report showed a loes ratio of about 7 percent for ^e building oorered " 
during these 3 years. Melchior’* made in 1925 a study of the insurance 
lates on l,2i8 New York istate building, and Smith* made in 1980 
case studies of the insurance coets for about 200 buildings in ?few 
Jerapy, and Vil^* issued in 1934 a deUiled analysis of the make-up 
of school building insurance rates, and in 1941 outlined prtx^urea for 
establishing a local program.* A later rtudy by Finchuro * outlined 
suggested procedures for insurance programs in Tennessee, and Smith,* 
Research Associate of the Bureau of QoTemmental Research and 
^rvices, University of Washington, outlined in 1951 a study of fire 
insurance coverage for Washington school districts. 

In a series of ccunmittee studies tl« Association of Public Sduml 
Business^ Officials summarixed fire insurance experience resnltf in 
selected city school systems in the United States and Canada. On 
page 49 cm the 1932 repent * the committee made a statement to the 
effect that, at that time, fire loss payments for all coveragee for stock 
insurance companies were about one-half of the premium dollars 
rw*ived. The committee was not attempting to evaluate this ratio 
but used it as a basis of comparisem in reporting the fiie-loes ratios 
for city school building insurance. This omunittee reported a total 
school fire-losB ratio of 28.7 percent for the lO-yw period, 1921-30, 
for the cities reporting. The 1941 «>mmittee report *• a>vered"echools 
in 257 cities for a 7-ywur period, 1981 through 1987, and showed a fire- 
loss ratio for th^ cities of 26.9 percent. In support of their conten-' 
tion that city school fire insurance rates weue too high, this oommittee 
cited National B<Mrd of Fire Underwriters’ data ** showing for the 
years 1932-38 inclusive a Are-loss ratio of 40.6 percent fw all types of 

T. e. Imfmrmmtimm m Se»Ml PU»t ttumnmm to OM* Cvlaabw. Okto. Sa 
rMa (rf Bdoeattoul B a awtrefc . 1«M. MtaMocrapk. 

• M#ktilor, W. T. /MMrto# rmUie SHto«4 Fnp^tf. CMktrtbvHoa to UMattos IM. 
rtow Tark. Ttoekm Caitot*. CainMa Oatowr^. ins. 1S7 pp. 

• Saltb. H. A, to PaMto SeftaaJ «r» Immtwmmvt, CntrtoattM to SSacattea 

No. 428. Now Tark, Ttochm OOlasa. CMaHbto Uatvonitr. ItSO. lUpp. 

». VUo^ N. B. /■praiiap rko lm$wnmet to tko Loral SrJtoo4 OtofHMo. Calno- 

bU. >fo.. Dalvrrattr at Mtaaoarl. 1284. Tbttoo. 

•VUoo. K. B. ae*Ml Immirmmem. NaabTlllo, t^au, latorotato Srfcool SaU4tu 

Sorrtc*. Pamba&r Colloio. 1S41. 18 pp. 

»rtartato. Balpb N Waootop th$ Sebool /mootwnio eropraoi to Kaat 

Tfllo. Ttsa.. UBtYorsttr of Traaotooo, IMS. Tbooto. - 

• SMltb, Ooerpo D. «r* / a> a f eo Oooaran Mr Waobtoptoa Sokool JMofrIrfo. Soattlo. 
Watb.. UDlToroitp of WouilBgtMi. 1281. lopOTt Wo. 114. 

•Kottoaal AMorlanoa of Pitotle Ito a tano OBctola. Vaoaraorr rrwntooo aaS 

Saportoaoo o/ CNtp fobool JMctotef*. Batklfta ««. I, 12SS. 

•NatloMi AaoorUtloa of PaMto Sekooi naiSMa OOekila. An tooooHpoMoa •/ l»- 
tnra»tm Prrnemaa. BalMa Mo. f. 1241. 

“ elt,, I? 84. (Mot* — Naso latar etescod to Aaaoetatloa ^ Sebool Baotocao OAriala 
of too raitod SUtto a»4 CoBada.l 
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edttcAticmAl in^ttitionA. An aa»ociati<m oommtitM report of 1M8 ” 
8omm»ri»d losB-ntio «xperiflBce for oertdn c4tiet fen- the three 
periods by States. T!m sumnaries are shown in tdbfe 1. 

Ti» data in tabie 1 were reported by tihe asscKnation ocnnmJttee. . 
They ae«n to be limited to hre-kes ratios reported by local city 
school officials for citiee of rarioiia sises in the United States and ' 
Canada. The 1921-80 perbd report proridea data on abemt 9,^ 
school bnjldtngs in 880 cities in 82 States — ImildingB on which pre- 
mimn costs w«w sboot $14 million. The 19S1-37 period report eor- 
ered sbout the same ntunbu' of tmildin^ in 257 citiee on which aboot 
$6.1; million premituns were ^kL Data w^'not armilable to riK>w 
tlM coverage inclnckd in tl» 1988H15 period repOTt. 

»A reemt buUrtin on school insurance a<toinbtration wma imied in 
1958 by the America Association of School Administraton.** Seboed 
insarai»e is abo Uie baas ior a mtmba- of eoiTaDt rtndiea. A dortor*s 
thesis by J<^in C. Curry in Indi a n s relates to Indiana school Imild* 
ing insurance kwrea. Some other studies recently outlined indade 
om ^ Q. R. Rdunson, Sup«inten4tet of Schools, Ha^ Park, 
Michigan ; antAhw A. N.’ Aberenombie of PiMviUe, Kentucky; and 
a third ^ Lynn W. Hansen of Blackfoot, Idaho. 

OfVflOPMmT AND scon or TMtS STUDY 

For years Stste and ksml school <^ials have raiaed freqtmit ques- 
timis c<UM:i»ning school insurance programs. These qnceti<»8 relate 
to many areas in property, casualty, oompeneatum, hddity, burglary, 
and other types of insunuioe protection. Swne of the ^lecihc goes- ' 
tions have related to si^h administrative problreos as tlm amount of 
coverage to carry, Um distnlmtkm of policy bunpesi, maturity edied* 
ulee, ooinBiiranoe otmtracts, mid sdf-in«iraiioe. 

However, the basic insuramie problmns faced by sctmol administra- 
tors and the ones eliciting mort inquiries are related to sdiool inmranee 
cods. Sdiool officials adc about the make-up of insurance rates, Uie 
reiatkmship of rates and costa to lomes, the reMcmahknem of rates 
when compared with those iot oUmt insurera, and mea^ of redudng 
ratea. The dndies previously listed applied to vaiioiis phases of the 
total insurance pn^jram. Scmie, provided data on rate for 

specific typee of coverage, some to loe experiences in lindted areas 
wid few ^ied& typee of coverage. TWe lua been, teid still seeim 
to be, a lack of inf^matioo c o noe rn mg total aiul/or rd^we ooeb 
of the total sehod insurance program tm a State or national luias. 
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wided»Uw«i!«»Tail»bU. Itiiidudeeezpa:iaioedftte««i«p(Mrtedby 41 
or 42 States whm the schools purchase oommerciai insurance; and 
for these States it is liii^ted to school fire insurance premium 
losse^*, and Iom ratios.” As will be sx^aii»d later, the data on the 
five ftates which have St^e-<^)erated insurance programs are not 
limited to eeAoo^ mmtranoe costs or tosses. It sh<mld be under- 
stood that evw the echoed fire cost uid loss dida are not cmnplete 
. since am adio<d distri^ carry self-insiranoe, which is not r^orted 
on \ natkmal basis, and seme districts which aarame tlm# own risks 
with<Hit reserve funds are not ii^uded in these reports. 

Ihis is planned to be a fai^ual and hirtcnical study of «Ti^.ing 
pn^rama. The ^dy n divided into thEP* major jMrts. The first 
provides background. 'The second ^afi^th fin insurance loss «- 
perienose and oovns pr&minm costa, losses, and lose ratios by State. 
Ihe third provi^ smne hxrtmrical, and a euirent status, anal]^ of 
each of the five State-operated schcml insurai^ programs. Since the 
State opteoted pre^ranm deauibed do not have icknticol oovnagea, 
the data from this seetkm are not ea^y compMued with those in the 
secemd sec^on. 

/ 

“ ^ ^ tan IMM* ntan ta tte ta tt tkt tiilriMililii 

kf tk* mun ta th« taTMta; the tantaw rrnm, retan ta tae mtteMU* (etatad •• 
ptrmtaVM) ^ tae tan ( tadn« Htae> ta the neeriwe neetaeS. 
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Section ii 

STATE EXPERIENCES IN SCHCXDL FIRE 

INSURANCE 


D ata on school property insurance formerly 

w«re reported as a part of a clasaiikaticm that included other 
tjpee of buildings. C<msequently the school experience data were 
not easily segregated or identifi^ in State or national reports. 
School officials desired. a classification pattern that would proride 
separate data for schools. They also wanted se]Marate inf^tmation 
on public elementary and secondary schools. 

DATA AS$fMM.IO lY NATIONAL OtOANIZATIOm 

Complete sepniration lias not bcw obtained. Howerer, the Stand- 
ard Classification adopts in 1947 establishes cme clasificadon ts 
^Eklucational Institutions (Public and Private) Including Librar- 
ies, Mueeumk, and Auxiliary Buildings <m Premises.*' This dasrifi- 
(Aticm applies for fire insurance. Under this pattern, ^ock inrorance 
o(Nn|Muiiee report school fire insurance premium incomes and losses 
by States to the National Board of Fire Un<iter writers, and non^odi 
com{>aniee (including mutUals and independents) report to the 
Mutu^ Insurance Advisory Associatiim. The two agracies as^ 
semble tl^ee data frmn all cmnpaniM by Sta^ and compute the 
totals and lose ratios for Mch State. They then report the State 
totals to the various State insufance dejMrtnMnts which had pre- 
vioi^y designated ilMse a^nciee as the official rtatisUcd agNunce 
fm* tabulating and reporting sudi data. 

It is gH^rally understood that a single year of experittice does 
not provide ample evidmce of the validity of the rate structure. It 
should also be un^u'^ood that a 5-year period, while not an accurate 
'ineMire of tlm equity of rating, does proviifo scnom buis for mraluM- 
ing the underwriting experimoe results. Hence, this Office waited 
until data w«re availidde fsr 6 ocnse<mtive jmuB of eatp^’Mlme, 
1948-6S tncluave, on the classificatkm whkdi sets edwatimuU build- 

in^ a{>art as a s^mte dssa Thess data are r^orted ter ths Stels 

• # 
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Lotforsnoe ^^>srtiD«nt8 snnnsUyy And in 1953 eomniiuiVe dstn <m 
educAdcnal boUdings-ior the 5 yMurs, 19^^9 include, were msde 
ATtilAble for the State instiran^ d^>artEmta. Data for later ywn 
were also avail^le in the StatS inrarance departn^ts in 1954 and 
1956, bat for this Office of Education ^dj it se^Md desirable to get 
expenenoe history for t^ mum 5-y^r period for all of <4^ States 
if pOMi^ile ConsequenUy, early in 1^64 the Office b^an to assMnble 
data on State-wide experiMices «i fire inanrance premium costa, 
losses, and loss ratios by States, for both the stock oomi»ny ud the 
mutual and indep«idmt group, for schools during the years 1948-62 
inclusins. 

Under the 1947 Standard Claasifiaiticm plan the educational build- 
ings class (gmerally designated a code number) is dirided into 
three groups scoording to type of ccmstruf^on. These are fire-resis- 
tire, whidi probably is self-explanatory; ordinary or brick, whidi 
may hare masonry walls Imt boom) oomlm^ible interior oonstnu^mi; 
and frame omiAmction, which also is probably self-explanatory. 
Each of these grou[w b reported sefMuatefy for protected or non- 
protected >arMS — indi<»dng whether or not the buildings are located 
in areas haring approred fire prc^ectim). On this basis the reports 
s«it back to the State msuranoe departments covered six different 
groufM of school building^. 


These edqcaticmal building fire inrarance experience data in the 
State insurance dsiMUftments were, as public information, made avail- 
able <m request to repressirtatives of the l^ate defMirtments of edw^a- 
tMm. In some cases Um State departm^t of education repr^mitati ves 
explaubd ClMir interest in these data and the use they expected to 
make of them. In a few casea the eort-loss informatioii was available 
also for the year 1951 . G^rally, however, the SutM adhered to the 
pattera Mif^v^ed by the of Eduntkm, and reported cmnposite 
sn tnm a r bs of the scho(d fire oiMksrwrituig experMnoe r^ults for only 
the 5 -year period, 1948 -tS inchistve. Sonm ^ate defsutmrat of e^- 
catuMi o^biala copbd the data from the inrarance departeent reec^a 
In one State the data were ci^aiBsd by tekipboeo. from the rating 
burrau officials, upon rerammsn^oo from the State insnrmnce oflk^ 
aiul weiti latm oonfitnied by «Mresp(mdraee. In oMst-msea the ^ale 
inmnee d^mrtmeot offidib lepmtad the daU to the ^afo d#trN 
mrat of s^icatira representative (usuUy the Ars^or of the 
plaftisndcottiiitjB^Stelsdepartmi^ofsdBoate). AfowSints 
iMnrnnradipmtiaiiirtfl fl s bb i rat ^mfoimrtkmd 
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8 ' , BGBooL nransTT Donnuina 

All of Uw date in the following Ublta wm Uku hma tbt NfKMte 
aent in from the Stetee eso^ (ee Will be ^am in cm table) attain 
routnal and indepemieat insormooe company in^nnnaticm, whmh did 
not ee»i to be armilidde in the ^ate ofieea. (CoiMeqnndy a teeak- 
. down into the six cla«a was omitted from tte ^ate re|x»ta) How- 
^ erer, the totah of i^h expertmoea ior matiul and inctepei^em com- 
panka were obtained directly from Um Mutual Inamanoe AdrwH^' 
Aaaociatioo and are inclo^d in a aeparate totak table. Beeanae of 
inch inclonon this one table of totak will dmw fUghtly move oorerage 
and loaea than are shown in the nmmariea of the prerious taMea. 

Fire Statee have State (^)«rat«i property inuram^ prt^rantt and 
tbeae will be oorered in a Uter Two of theae Sbatea-^Wis- 

oonsin and Nmth Caixdina — hare both <^t(»al Sttee <^rmted pro- 
fram for aooM echoed and commercial oomge for others 

and Uwy reported each. North Oandina did nte teport the oommstaal 
inaiiranoe breakdown by typee of teuldingi btA. did ptov^ totek for 
each claaa Huree State edooatem departm^ (Didaware, Ma^na, 
and New Hampehire) were not able to locate t^ denred data m dwr 
Stetea Hmoethetal^ahowalo^aDdimitea]<wt^kpei^iarteonr- 
age experiences for all of tlM achook in 40 Stetea and data for partial 
rorerage by commercial imurance in two Stetea, North Outdioa and 
Wkev^h. Inter tabke will dnm Um expvi^cee of the five Stats' 
operated programs including thoae in N«th Ouxdimi and Wkcoomn. 
Intennation wae not available to stem w hether tte mi^ul exp«rim^ 
date inelnded local or county muteak. Howerm', the aaui^ of 
acbool coverage written by mdi local m^nk ^obaUy k wnell. 



SCNOOi HM MMAMCI OMT AND lOiS raPONMOi 1Mt^2 


The foUowii^ taboUtioM provide nmmarka of tte repmtwi 
edocaikmal buUding (puldk ami priv^ ^ aO kvda) ire iaamame 
costa and kjaaee paid lor the &-year perkd The axpotence 

date for eadi of the three clita oi bmldii^[a— ire reeatite, ordmary 
or brick, and frame — are reported aeparatelj for protected and unpro- 
tected arena. Theae arl riported as teetuaJ data ami no aQa^pt k 
made to evalwite the overall coat ami bea ralatkairiiipa 
Talde 3 ahowa the coate, knaea, and kna rptioa ftw ire-radktive 
buiklingi in protectMi anaa f or the ^atei reporteiig. 

Table 9 ihowi a wkla rax^ kT loaa ratioa t» flni nmariTa ai^ool 
building in protected anaa. Thkwiderai^pkikMin^pareiBtafee 
k in aoma eaeea evTr lainahkt horanar d c overa^ mA nranmmi 
iaeoBMaforthk^cdriik. lha kaa wkin ahawn tm^MkMippi a 
miHaak and again in lha totela hava b«B aaaaad 1^ tma or t*o 

^fireaaaoh. Iha aama sn^ ba te«a te lha ateiol lha Odonda MlM 


r 




Thk illaateatea tha naad for inlmnattoii on 
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scffixUi PKjRicTr amusAins 


to prorid« reli*bk exp^M^ data. In this tabk ud the <xm fcihom- 
rng, data for fire-ren^re achool Imildii^ are not reported f«r TtanuL 
The Tmm rating irjrrtein dam not aeein to 4)roriik a i^>arate aebool 
claaei^tkm for it» Are-i^eudre baUdinga. Hwoe, the data ^wn 
for Texas probably do not represMit State experiences <» fire-reeiatire 
boitdings. .The OTerall loae ratio for stock oom^Mniee on tl^ee 
fire- reBatire Imildings fw the 3 ^eara 1948-58 was 94.8 percent and for 
matuak, 1S.0 pen^t. overall stock and matnal toss ratios for 
alt hre-reBstire Iwildings in fire- protected ams during the mom 
period was 2S.6 percent 

Table 8 proridee information on fire-reriAive Imildinga in unpro- 
tected arMS. 

Data in table § apply for ftre-resi^Te school buildings in areas not 
haying approred ftie prt^ectitm facilities. The eorerage for fire- 
reeastiye bnildings in this class is less and of course the loee ratio 
ranges are greater. In tlMee cases the tabfo totida pri^iably nwrit OMe 
c^maicUration than do tcrtals for indiridual States becamn of 
the mme extentiye myerage. 

For stock ootnpanifa the o^rall loss ratio on unprerteeted ftre- ' 
reri^ee buildings was 99.0 percent For mutuals it was 94.8 po^Bit ; 
and for both Mock and mutuals for such buildings, 28.6 percent 

Table 4 prides pr^ium cost and loss information fw brick buiW- 

ings in proteMed areas. 

The buildings itKlqdB] in thu class are genially t^mgfat of as 
haring masonry exterkw walls Imt sme combustible intericw oonatinc* 
ticm. There was again a wii^ rengs of kai ratios. Tessa showed 
a kias ratio of 86 prant. Smith DakoU 84.1, Lrainana 72il, Kew 
York TO.l, and Oklahoma 69.7. There w«e at feast nine Sutea with 
loss ratios of oeer 50 pweent Ymfmt, Wm Virginia, and Wyom- 
ing had kwB ratioe of leas than 10 percent each, and 10 States had kaa 
ratios of fees then 90 percent The overall fees ratio hw Moidc eem- 
panfea on brick prMected buildiiqia waa 41.9 pCToeot For mutind 
group it was 29J percent and few both Modi and mntiah, 40.1 paree^ 

Table 5 ^wa the prmunm ooeU, kama, and loee ratioe for hWt 
Imildings in nn{wot»eted areaa . * 

As in arxne prericNB tahfea, \<m ratio peroMdagea may be my 
whm amount of ooTMaga cv the nundier of came fe amaU. For 
i n M an c a , a lom of about $170^000 in B b o i fe Island ^oimd a hig^ lom 
ratio pmeent^ partly baesMe the eosarafs uid the prmai^ e ^ 
lacted on this tj^ of heikliitg were largs In tiai Steto and 9m 
or two lomm oo^ inrircaas the kim ratio | w m»ta g n H iMni 
aide that thn dssrififat kp inelvdM a smAm of mal or eosadCi^d 
•choda where orgaaimd fee U/AWAm an not 

Other than Rhode Tdand « two 9lafea, ‘tanimaa and 
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BC3IO<», 


Um rmirat of mon Uiad TO pMr«at. A toUl of • NmI Imb 

rmtwB in exr«i of 50 percent, w>d 18 ^tm iQ hm mtim of Wm than 
percent e^h. This Ubk ibowt ormt! pranium pBjMttta fW 
brick «Bprotec<<id ^ildin^ of nearly fil BBillkw sad loiM of |7 6 
millHKi, «■ s loss rmik) of 86.6 perceoL 

6 tile pra«rum ct*U, lom, and \om r%tkm for frame 

bmldin^ io protected areea 

Ao^n Uie ran^ of kwa ratKM ta wh il^l mter^etioo f«- impli- 
cat,^ ^ A w *4»oaU, « <«ta»n «rtw« of the 

I luted SUtea. that hare oomia^ble boil^n|^ haei pot b partbl or 

aim^kr syat^L U waa not po^liii to r^ tfc. 

erect of apnnkbr wjwtm <m achool k»i ratioa Tw^ra SUbm n- 
k»i ratio* in momb of 50 perr«t and 10 r^ot^ Urn ratka of 
«■ than !J0 percaOC Tlie orarall k«i ratio for 

^7 (Mrcenl; f«^ martual and indkpwdnt conpaaMa. SS.6 pert^: 
and for both rfoeh and mgtaaJ conpaaiea, 81^ p^aei. Aa in the 
other tabiea the Iqm ralw indioataa the niatkw^p betvaa the 

|»winnM receirad and the fcaa i^^iiitiia pakl. 

TaUe T reports the prentiama oid^ed, lomw paid, and kaa ratka 
for franw DB^notected baildin^ 

For frama wi^oterted boiWttfa, (ha kodt 0M^laav hm ra^ vaa 
53.7 pMo^t aMl the mutual \om ratb aboid 27.6 pm^ For 
^ wdaaJ conpaniea tha piemiam oolleetioo waa Marfv 
111 miUioo and the km jn« uii^ |6 miUko; the km ratk vaaM 
pertaik. . 

Some in«n»nce aMh^tke fml that mranee rmk ratW kiottid be 
tdji^to re^theactimlaadpot^ialkmlm»rdii»Toifed. Thk 
wnpiy ^t, orar a pmdod of yaaia awi with a amaim <d i 
, km ralM mi^ be eomawhat eonpafaida for boiMw with 

of la to ^ oo«pu%M 

bj«a on baaw of tjpaa of co^rurt^ a tabaMoa waa ^da of 

**^’ *^ ^~* *'“*^^^ Thamkwib^iel. 
Tai» 8 ^wa that donng tha 5*y«ar ptriod pm^^a ^ MkA 

mmkn wme o(dkc*ad on iie-i^ea bmhlii^ mL that tha ^ 

p^wMeaKttkoeirlftMillke. Th« km r^k ia 914 bwqmI. Far 

btidi tnukHiipi the total pranuwa cftliarii^.1 ^ wm leaathiaw car 861 

BoillMB, tha kana ahiM |S4 aai^on, and tha kaa rw^ 9 J par- 

For frame boiktu^pi tha {wmaiMM wam ttS 

«mL«ai ... 
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ThMferfio»nimUbli9. •« «^w»a 

pim™ «diect«l a.proto*^ am af m 

so.TpMtseiit For baiWiagi m uaprotic^ awaa tia «dk^«. 

^1 milliec, with hmm paid at a ttItJa ovar $14 ^Qka j ud tka 
k>« ratio waa aboot M.T pmnt. Aa ia tba pmduc tboa* 
rat«» are ^ mavrea of the inToleed \mt |»oh^ raefba i#. 
dicatiee of tha.equitj of the ratiflf aehamea mUmmL 

from 

lTiaofi^<kt4oBpmiMM eolbeted, km paM, ai^ b« 

for all dam of adiool IwUdii^ m Jboth the prota^ aad^pfobilad 

araae are ^aumriaad is bUt 10. • 

^ tofwii^ » thk aiid pferkoa tai^ k 

▼Kkd by the Stataa. Thb ftict aoecwnb far mmm t he Ma «<k irinia 
mm of the ^ j^alatioaa Oae QtaatnUke ia ^ 

O^i^pfwi^ciUy totia*aBHiarieaforeadief^dam. Ae 

a»«ht be axpedad, with mcwa em the k« ratio raagn weaa da- 
woad. For all atot^ oompM^ oovaragM flee S^t« lafwrted k«a 
«ww m axoeaa of 60 p«mit, two rqiortad kaa ndke of kaa lo 
poroiBt, and aaean ahowed kaa ratkn of Jeai.^aii 90 peeoanl. Fbr 
both atock and mOtaal coai^iaBiea, for all baUdi^ Tffliwlmabowid 

* ^ p«ee^; (^bhom^ 68J paroMrt; Sooth Dyoaku $3.1 

P«o«t; 'Fmwaaaai 6t petoanl; a^ 'nyaaii 5$ petea^ 

■bowed kaa ratioaofbatwaaii 90 Mid aOpemt Few all do^ 

pany omaga the kaa ratk was about 30.4 paremt; Ibr m 
n«ln»odoot eompaaiao^ abo^ 96^ pmet; skller boA 


Aa iMtkyad m taya 10, the pmmai 

by, the alodi m«a «d Mmtet 

*»P0fkd‘l^theStat^ Howarer,! 

OB othv eerera ga did aol am to hare ^ta m aww 
data ware aiado araUahle dlrao^y ftoa the Itoltol 
Adeiaory Aaaedatka Md art toduded ia taUa U, 

Ikto lor etodt eoapMy eenevaga tarn the 
10. 11m data oa aa^ iSl 

w p o ff tad ly 

Bw* not araiM ftmm Stote 
Ockrado, IiK^ma, TiTrawiana, . . „ 

Mtoaal jBe toaaea Adrkory A aan ektka . Ih^f »■« m^idad k «w 
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iBfomwdMi wm not Id ibow wltj die ICntaaJ Oos^May 

iawrBMii sail ai^ loiih nperte moeaded tlit aawiitt Aowb frosi 

Sh^ mpom: Hom«r» for tW other wewm Stetaa, the 
St^ oaal tad iMi reeardi winded tkae n t&e M. L ▲. A. oCom, 
ud it ie pdiM that MM the State tamaoe oOott M e^iai the 
kxal or oooity wmfaai a^o<d ttMeame eoet and teae ^ite. Inlor- 
nuidoa vaa Ml araila^ to ihow the a^oei oorertfe ^ theoe ^gaai' 
atkna «id whetW dieir eoet aad kn &ta ven reported to the 
K.LA.A. 


A T%la i ta tee e^4j doee set attempt to erml^te berfkiray fire 
tnmaea ralae or ratiaf praeti^ Ahhoi^ i&dhidtt] ratee 
miffat yary their rath^ tMtek^oee, rat^^ eseopt k a rmry few 
l^atesi ie dsm mimt mm <rf the two funereUy eatabli^ed ratzag aye- 
teaa imd the reaa^ retae id the Tarkm Stake kioaM he nmikr 
lew Nke rM& Rate e AoaUI nry ee per the ackud uid pokatkl 
rofai od ^ ▼ariooe «daatte of |woperty. Lcaa rkiee oe e^ieatkmd 
bafl<^ ier thie i^yaa^ period era h^mr Car oer^ ^pee of hmld. 
kcp. If tirndakfiartheaefiyaarakfie^apklmBortre^itmay 


A Ae kdkekd k then tabke, the wAoch is the ^ate reporting 
pkd mboat 129 miHkm a year daring thk ft^year period in fire 



A Thelon 
<dkkk aad 


kee ratio ^a Aoald bo of rhal iatneat to achoed 
Aa the write poiakd e^ m at 
knt two prarkpa p obiicatkoa ,* tin awrite of fcpaa aad 

aoiwel fire keaea mm ba mikoed by fwer e at i ya daeign, eouknekoa, 
a^ hte i rikep% pMkat, aad by dimraUe ptoketko kdlkka 
The avan^ ^maal fee kae of ahoat $10 adffioa a year ^wa fiw 
tho ^^ei lapmtfam repraamti ach ed mmd mwke kaatOi 

aneh of wbkh ooiM ha^ boea prera^ The high looe latko k 
e«^ thorite nark fede deparlmet of 

kadaiah^ k aifeod fee aafety 


dnkalfe oafe^ a^ 


I 




^ 5 «tlonlll 




STATE EXPERIENCES IN STATE-OPERATED 
SCHCXX AND INSURANCE PROGRAMS* 




SxATtt— AlfcbMm, N«tk C^itdlna, Dskoti^ Soott Q»o- 
lin*, AAd Wiaeorain— h«n iMOfmaea pn^^rasoB 

that inelo^ paUk atentarj and mctmAmr j Tim of 

Umb# — A l ab a m a, Kwth Dakota, and Carallaa — did laport 

daU on any conmartdal Wftragi on tha fiWe ahuitary an! laeowi- 
ary scl»ooU are not indadod In the tabttktkea in ai^oii n. Tht 
N(Mth Candba data <m oooitedid apd Bn^ud) asMrvtt^ i^Me 
not broken ^wn by cdMHa and are.r^ottad^^^fy ^ Mlleohma 

in the tablea is aactioo IL Wlaeimafai ^ia fat oomneftkl eocvifan 
are ^ws in aectka IL 

Thia eeotkm proridee nauM»iea ol ca^ of tim flee l^at*-ep«Mied 
pit^MTty iMoranoe propama that apply to psblk ^aaBterr «id 
•aooodaryaedmcdplanta. Thaa. asa^ r^nm com oftfy 
tnmrmaee prograina where the ownea or aiaagHi of tha hanod 

* |^l^kpft^)artiaaBwkaragttlarpf«B3is]npayffiaiMtoa^atala«oWe 

fs^ aM np for the jwpoae of indnamil^yinf for fond IsMnd k^a. 
Thia a«dy doai not a{^ to a^ ^ogrui of flnaa^ ka 
raaola of State-owned a^ool iaaU|y oidktM at wai- 

Tmtka, frea ^to a^sroiniatod nM«to or State iauate of 




Hm ctea in thia 
kaan in aaetun II 
the date in thk 
of tha Stale iterated 
raikma otha- typae 


am ml ea«Iy toaoparad wi A Aa eoato and 
oofwr both i^Uk told K^idk. 

oortf aaly owMd ted ^ fsdr 

My ttoMa mra^ 

keal or Stela owned aten^toaeL The llartik 





ootM 




horn Stete kwt, sad otW r^orti prtpar»d by lh« 

State pf^tn t^ 1^ codiwpoei with the ^meten of the 

Surnysvipnpm. T- _ a*,*^ ^ n nnawTj 

The nrafefj fcr WM nteiWMl to the State dinetor cee 




wMreteradtotheStelidhw^lprwroTal (aad ra apzwwvad 
him) btfcif b^ng p^diibid 

T^ ift ■ WBHW^ if« i^etad m an^jthal aod hktoiicil rtnewa 
of the Ma oeerdkd Miwe new h^ cairtod an in 

toe thin namma wM« nal klMM to l« ^tAar 
' ar of uj jtoOfynSt ^ attest wM ma^ 

to provide editoriai vralnatMoi or to poii^ oot (he goad and bad 
ftotamalaay^tte^propam. Tha <ttxaeton of M<h Slate pnfinn 
ondtoiload apfMoad^ md ^thoe|dt nch dtnater pt o a fed hkI 
«Hre<ted date, not one niapated nj; ravistoM woeto hKW 
<haaiMl thtt ap^ttoeh. 

Stete pnpvn an mI khiittoal lor aO of die l^i^a Am 
iodkedad, the State i^mraadi pivgraaie in loer of Urn Sutae 
ottor p(^lk boS<Un|pi as ae pnfalie eehoola and one i^ate in- 
dwfaa ody paUk ^amiiterj and neoadnj aohook ta k ihowa m 
tbcaoBynann. Howevn, Uik atoi^ rdatee piiimiilj to etdmol biuM- 
mg u^renoe and die tone ^‘Stete aehooJ baUding ineartne^ ■ naed 
iatha dtkKrfdiaeatonuin Wldk laon of ^ aDmafka oove- 
totel Stete ^ograna; tea aoM innume date wire aigfigtead e^ 
0rm ifmai atteeten irim poeii^ 1V> tea cxtnt hadbk the 
wtmm a r y date Itenoli SMa vriia ipn^iad kdo a o c naion pattara to 

iM^Stete'oiiifnh^dw ififtiint ftoor^ 

1 %» totenitof ^§n IwovMa aaa^doat fi^nnn of tee ftvi ^ate 
•prag»mi teat pafaik etenterj and 
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Tb* oAd^ ftbo QM the DBpurteiMtt of 

Edae^ioa ttd the Stetc i^ihltag Coemmmcm date on o«Mtrw^^ 
ooM M w eheefctaf bs&Uiiir Tidhee. In eeee the dinctar ud 
the oerMn 6b Mi agree cm building ralhe it k poenbk to appcut a 
third p«reon aa arbitoutor. 

/wfMffiipms mid Fitid -Sereeee. — Baildingi tMored aie in^>e^ed 
enauUj, «■ more oftM tm ii oecMarj, end an i^>e(Ai<M r^xat m 
pr^tered for pn^jerty which prorkke an aMlyaia of the boildijig 
Urwctare, nae and occnpaacy, hoM^eeping condUiowe. and hazarde 
whkh afle^ fire M^iy c» aaf^ to life. Cc^iea of the report 

oe echoed tmUdinga aiw Aled with t^ owuhw and with the ^ate 
of edocation. 

The fund fteJd iBipectMi porer abewt 2,000 ii^pwiMm a year each. 
Thie pror^e fiwqOMit chedc-np M-rka. Dialled iMpectiotM of 7 or 
8 bttikt^ a w^htag day aiw not gmeraUy feaahk; hraca, many of 
them ia^Mdioia mwt nfre i a rily be re-dieel» of coKtitkaa foond. 
Theae mm {roekk gakliM emoe oa adMad An mb^y, (Eeickmce 
WM not anikMe to indicat e the iwlwtkwahtp betwemi fidd ia^secior 
iodrad^m m Are aefety and Stata d^artnaot of edneataae leader- 
eiup ia thk area.) Ilia Ai^ ma bam appoi^ed de^y 
State An laa rA a le and dakgatad a^lnaity to condemn hazardooe 
e^ooli. Fund nffiriale often adriae on Are nf^y factors in boildi^ 
plana and mcoongw better oonatrodko and the derelopmeat of better 
protiptiae airTkea. * 

Aa ia^^ed, ^ fmd wrote Bn end wind- 

eUwB eorw^p in oo dAb? beild^ge and their with 

IS eitiaeiad raloe of liOO^TO^ Thk corenga waa dirkkd m 
fdkwe: 


1 

— !!!! 4 

JSU 

IU». 




1 

i 

,,i 1,1,1 

afts 

tax mm mm 


Wrnmmm 

««aS 


tas 

. taa 

vtz 



. ’'^8 

mm,m 

^SS 


eteei,« 


mm,m 



OB i^oey i»MllOO dno* 

^ t b» etti» write tlwf ootu Afi witk Block Bod/or Bot^J www^iiiiA^ 
^Bte tnnnaot fiuzd n il ruh UKiMi^ that t htw bM btn 

fVBB oonam^ io ^ate ce B^oci 

C 0 *m^ PoUei^—Bkia eoyawd by Um ftmd i^ be tQssnd 
^ ^ ^ pteewt of rmtm. V^m k oavd bteB u pmint 

or «pta«««» « 8d»ol I«p«t 7 o*l»r 

Uaa rsnl proptete ai^, a ib« optibe (rf ^ dkwtor, be 

iMited Bp lo 100 pat^eMl of valQB. C^yvanfB ta ampobtey, 

e^-ow»«d ai^ol profMfte i|»dfley]y e«te|^d, wmot 
^UMBBbBtevgtBiitenly pocimdlbBfMMloovBr^ TbanwMu 
of 40 city baBkiinji Bo^bovacwl ynfr In | *t w 4 kt ^^bb 
bniWinf vmhies art artaia^Bd m eanw^ or nonad tbIm wbidi in 

computed M ein^ r^owMBt aoflte la« B»»Bteted 

P^KMB BIB of tba ipBeific BchcdnlB ^rpn. Eoeb po^^ k for 1 yiVt 
tbBfi«^y«BrBX|Mrai(5^teeibvSa ^MBmacn eormjte mb far 
4 ^ B-ytir oo^Bote witb ^ynr term iBdtetku, Ow* 

teifoB on pBit yiuB MB on B tiBB ^oriMB b^ AQpnainmMB 

dw Bl tiw boginniaf of tbt Akb] yoBr, Oetohar 1. By BrmnpMaM 
ibort term o«(b| may bt tttMkdad wbm faBti^bk, If b falb 
topBy,MTmagfBBi^(mabBi^itodBdMt{KBnira paymael Bsxoeta 
franauteimyidBBtbBdiite^ Oow^IB k far preteotfae a^bMfc 
lofli Atb, t^btmnf , or wuKkterm. Sobm nroBiffaritinij k b^^ 

giBw te tbo k(Bl BBBdMi to ponitl wikkif otenM eOTMBfB. 

Cot^ternaBB oontn^a bib vr^a on botb fnad ntniiMd iofa- 
Bn^ eofWBBfB.^Btt rate obM^om anlte k ^oj^ik fa lio bo. Cfa 

Bid Um i^tei 40 p rr oBnl pfBBii«M roAaO^m k n^^od m tiw 
teim «my bb far fand oor«rBc« ifHIiovt 


School bm k ll nf B mb HoBriAod Booordi]^ to locBtion, ^rpBS, , 

tioa, Bte^ to f n rilitBte rkk rtk^ Pv in4»0By n fbB-niHkfB b«ld- 
mmj ^«b obb kam rUm a n InritBin bM^ 

Ink i^4 bsBB B ttoiA bite 1 ^ in tt BfBB wkb 

IfaB-faB-^B^TB baildiBfB ^BB y^bM r^B, Btti SB 

pBonlte aad/or aBdite moy bo Mid to Hm hm 

» B pMtkvlM^ rkk. ofte^ thM 



an&d to ^ pi^l^f ovBBd biAttnfk Uteii^^taMtfi 
Ute Bp fiHia i b l B to thi teba^ik ol nfaMB«d i»ndi^ 
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inMTKdoa fu»d Appli« Um rmt« to boiklii^ hArii^ fiind raUined 
rowr^«. Fted o ftHii t try to d»^»fap nrtai whkifa mre lh« ima or at 
krnm, to Burma rate*. R^m b« m btoldi^ 

rtak ootKlttioM PrwuasM QQ fuod-ooT«red iDMruMt pottOM 

ar® radoad 40 pMtMU. , Um dirw^^M* has suUsontj to rsduc« 

prmum o^bettoM u fund nMsnris rmch cMtoro bvek, 

Th® dinKtor of the Ibfmimmt o^ Fmanoe is siAhcwtaBdi c* Um sp- 
proTml of the Oorernor, to porrhaw Lbs amount of miwi^sace be 
d«®« to dbtntmto the nsiL PrHntaoM on the part of the 

nA foesrs|fs ihM is retiMorod ar> eompoted it n^s$ (with 

i^DUMaraaos radtiot^ wh*« sppncable) cm annua! poTieiM Urt m- 
nswakb and with fcMro rsdocCkma squiTmlmt tn ^)rear polkMa N<mi- 
rwitMTtd or fnml ratatiMd eowirafa is at rwfular /w#W rmUa for soeh 
Ib 1M-&1 Um fund rMMured $M,fti4,D00, cw ab(»t W p»t»it 
of all tha eoraty aUioal ftn aowa y and |?,n8,TlO, or about II pw- 
cmt of the wif^btof^ cosh a^ wi tbs ■uns rMica In cms of kiai on 
f > A b the diPeetor orilects the iwitMwraoce and settles with the 

Data are &M. now aeaita^ to pvinH tadaM h«e of the hktcM 7 of 
telMinaos and retMurajM kae ratioa, or of eomparttoo of reirtMired 
and BomMersd ka ratios M ^nMtar 7 and sKxiodar; arhod builds 
10 ^ Ramnra^e is purchsaed by the fund and might cotw otm 
of nme buildings <m a campus and migiit ot^w all «> o«lj a part of 
Um eoswufB on that boildi^ In anjr cam tbs local board of ednca- 
ticm inwii with ths fand^ IooId to the fund for mtlksneet of losna, 
and haa no leeaof} for dtracl dmliii^ with the oompaates writing r»- 

tmarmaec cowHWge oa buikti^ia. 

Rainanrahce b ritka with a IM, bmwinf earti rbk and Ha 
age, vh^ is m»eM to the mate eoatowct pcdk^. Th«e are nia« 
wh msbar contra^ i^de wHh regukr ti e wa s d carrwu, ^ full or 
poWikod nto%. ffeinsnT uaer b pro tuta » prmrj partidpatiag. Re- 
uteite aaeas to fas m rb^ ia proteotad arM. The 

f»d oftoo rutaiBa ap oovuraga oo ■nail bsdldinip, and partkalarlj 
noeprotoetod buildi^ Data araikhla i*^i^*»* that ateoat 40 per- 
te of the fire and about U pamt of the wia^tora cmtuge «i 
Um aotrty a^Mob for IMi U wm rein in rad. For dty adwob in- 
•and Um fwd altefT p«te of tha tou a«i ahotb » per^ 

*tttf ftf tiha Trindbiu n i n or a ffsga wutii i tT iiBtbT 
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INCOaU. lO»K, AND COSTS 

Fund huiory. — The 1953 anDDsl rep<Ht of State ii^raim 
shows for all fund coTerage from Oct(^>ar 1, 19^ to CkA(^wr 1, 1963 
( a 30-year period ) that the : 

Incrtme due wan ; 

Premluma — retained $11, 090, $44. 38 

Premiumii for relninired 4, W7, 19& 68 . , 


Premlnma total doe . — J-.*. $15, 88T, 940.81 

I^em dlsronnta on fnnd retained Inanranre ... - ^ S 8 , ttf. Si 

Net premtuoM eolleeted $U.(B$m .$8 

Other locomo, IntereM on bonds, dlrltteda. fte. $Blb TH. II 

Net Income mi87.0m4^ 


Total premiums dut were baaed on the publUA^ rates, oc .. least 
the published rate on reinsured property, and a ekiaa approxinMtiqa 
of nonreinsured propertiee (schools and othtf Su^a-oorfMrad 
erty). 

In analyzing total premium imwraes and kans it auiy be Asiim KU 
to separate fund retained and reinsured coverage prmiw^ Fuad 
retained premiums 1^ the 40 percent disKMinte indicate the nrt |»e- 
mium income available to [wy loss indemnitiee on fund-covered rhfai 


Pond retained corerase for tte SO-rear period : 

l»«ailtiiDs (after dlecoants) $ 8 , HI, 117 .$$ 

Pnnd retained corense loeeee 4, MO, S84. fB 


Percent of loes ratio to prentlna Incoae pa fnad ccv r s d rlils &. $ 

However, during this ^yw period the praniums on zai^Mred 
coverage were $4337,196.^. During this Mine period $4,790,876J1 
was paid out in reinsurance coids and $120,2^44 in reinrarance 
discounts. 

During this 80-year period incopw from intereet on bonds and from 
other miscellaneous murces was $ 628 , 7 ^^‘j .81 ; net (Heminina on fund re- 
tained coverage, $6,821,117.03; logs on remsursn^ $3,922.^; and 
total net fund income (in excess of discounts ana rnitturamse ooels) 
was $7,445,960.12. , Fund carried coverage loss ratio was 68.2 percent 
of the total net (retained) incoim. 

The operating expemee, including such items as nlaries, cmnnmnioi- 
tions, travel, equipment, etc., but not rentals, was $494,668.24. Thii 
included $37,8^ spent for catastrophe inniruwe. ai^^w«|, about 
$134,200 le^ than the interest and miscellaneous inemkie only 

^about 6.6 percent of the total net incoiiw <m fui^,Te$au^d,wi'lrag8. 

Underwriting eaeferimee, mt-4S f$tHd yeor^TlM StMli^raBee 
fund report for the fiscal year ending September 195^ eombinea 
fund retained and reinsured premiums and lossee. Fpr the porpoee of 




rnd r«teM msim Q18,874.oe 

FMd eevwei II* kMM H<»,8m(l0 

yuM taMWMaee !l 4.000.00 


1««J 158,204.20 


M wtewmtac lite 160,000.80 

‘ bKMM ITM teTMteaia ud Mwnt 40^«O.OB 

K«< rand Cite tar ymr — 806,306.97 

ri»l WMiiiM 40 tMritm fmr 3,940,001.07 .m 

fi ■ ■iQl l 00 if liotmUir OB^ tm ^OW.MT.ii 



403,03&83 
m9*3.44 « 


J71,T8a08 

00,184.00 


tUilB 


806,046.80 


for flBiy OM ymr.) 


PmmA t mrf lm md imvMtmtn fo. -— The Sute inoanuooe fuad bolanooo 
gnwHftbmstm00^ m^jmimu»194A. Sinoo tho gi^ 
m t tm rm ham boon oIkmA $1,840^. It wm mdkotod tfait oo ^ 
Tooorfo ffmwn tibo-oamol of rotBonronci moy bo doiaooaed 
whoa' reourro nodboo $6,000^000 it may be pomiUo to drop tbe 
reinoonMOo^eCnim TVero io ai^ oooae telk reqoeotfaif a change 
ta tbo low to pemH mot* tlam 40>pore«t d aeoant Koto tfai^ tbeoe 



only. 

Ibo bolonoe ao of Se^emW 80, 1958, inehided inTert- 

monli aod oeoniod TaliMO bi Akbama and U. S. GbvoramoBt boodi of 
abo^ iMBiiOOC^ mmiapa] bonda aboid 188,000, and widi cadi on 
band iod aeooiBte recmrabia lor tbo wmajnfac part of tbo 19,687,- 



tofmtd. Dili ws ^ reftdilj mrtSUbh I0 mmpk^ waiA- 

7 ** of timmiMry md mootkdMij km ntkm for dit fftU 1^ ^ 

fond ' ^ j 

for ^ 1 N»-U lbe«] 7 ^ iliow for ^ foii 4 ft kM 

ratio of ftlmcat flQ p— Wilt A# tK^ i rtiintd 17 I 

ptroiBt on rouimrod rnks.- Koto m thto oonaoe^ that tho lotol 
premiom inmmiiMiut wmm to bo al poUtobad tmtoi, la ia tba r^mm- 
aiioa, bot tba fond ctadito back to ownna ^ paroant of tb# piariii- 
um on nonrttniQtod riaito In tba 1MS-6S Iboal pau- diaeoails van 
^lown for 5-jaar torm inaoranoe for rainsaiad r^M. Thia narnwrl to 
ba a aaw }»*i^ and tbaidiMsooBt rate waa abei^ » pj^ft. 

tforinf tba aO-jaar pariod tba total ^,911^78 lia and wind* 

iform loiB udamnitiM p^ by tba bad ^ loawa on ^ riaka waa aboQt 

^ paroant of all praaiiiuna daa at tba poMMiad rataa. Ho««i^, 

tba fond reuMoad aoina rUn and dkacM^ad aoiaa BonHtotakBfad rnk 

^aminoa Tba total loaaaa, all pcopafte, ^ aU nom^mmd rWta 
tba JO yaan im (to^ Iqm kaa t^amea 

vwjoTtnaa), or about ^ paroa^ cd tba praaoimBa daa on mA iWcBito* 
aboot 6&8 parcent of the pta^m actually eoUaetad on tboa 
ratoinadrukaoa<Miigaa. ^ * 

Sek 00 l Umm^kM indiixtad aim, data wara ad raadi^ araifobla 
to prwrkla an aajdy^ of pubite alamatitary and aaeoetey 
“Fund” and/or rainniranoa ooato and looa ratioa for tba 80-yaar pariod. 
Howarar, tba f^^ author! tiaa foira aaaaoiblad dida on laaMi for oai^ 

tainparfodaoftbna Ona tabahtaan abotra tbrt for tba yaioa IMl to 
Ifoft ladwaa tba aebool foa iaanniiaa oovaraga.waa pto-- 
aant of aD foa oorar^ but ^ foa kma vara abopt 8M pawant 
of tba total for tba pariod. Losnitoiaforteayaaiawataaot eoto- 
ptoad a»» data on pmiaa iaeoBto ^ not ^oar aaato by typii of 


iaotoiadandiM»>iafo«iiadaililkariM»loamrafla. Th*fWt«WU. 









“ 



Homw, m fmtd 'mnmi tkim m KKpug w rt !• Am tlht dk^ 

trMt Wm th* i-ymt pmM ^ Aoaid to iboat 

^11,000 tad tfM Mtori w^Abm ptod « to«i fkki wo«]d h»^ 
bMD Tkt» m^^ lem islao tte wm 18 

p«fMDi told to* Ml ftoid fito aboto fraeil ymn <4 Mhoel 

inaonuMt iiptotone n i iHtbiMt ruoftoMa^ On mbMmd ritoa 
ratio wM Aflarant. Bal« wmm m par adtoM witlieto aay nito 


j 


Tei^%.fmsr pwnm i iM fl.2to«A« 

Hit faatf ^a — THlir.a 

toa pareato^ IB 

For tbaaa 5 ^aara, thmi^ tba total fire toMnoea 

pra^itoiMdaa at rafalto- imtaa for laizMiirad and fond retained (b^ica 
diaoaart) oOTarafi on alanientaiy and aacaaidaij pnUk adiec^ im 
tba lototo ware aad Aa kaa 87^ 

parea^ <d tba ^aninM aatoaaad. 

Hoararar, ^<mtaB diaeomts were graatod and fatoi kaa nAna ua 
computed ob tba basia of aetoal preotOBi edkctkxM {after dkootmt). 
Fot both At r«^ored toid Um toamAurarad ai^ After the 48>peresii 
diaeowit cm. the noorrawred^ the paUk ac^iA boihUng fire kaa ax- 
parintsa vaa ahoot aa foBoKM : 


- • - 


asasa 


i 

i 

i 

4 


*^as: 

■■aas 

taat 

IteL 

i^ma 

pa^A 

m.mm.m 

u«Ma»pM^ 


mat 

mm 


Faad aAaWa petoi oat that atoto altar Uw dkcoto^t paUk aflwii 
fud foa taatouea pn^MM vara ^^05^1 am tea te kaoH 






f^:S‘ ^ 




Af ^ aad of tedOtfi te Akim kaaraaea M kid a 
mrgirnUmmMM, 
aral ^ Ikfetel tew -Kta^ 
acalkt odte -*fki teA i^taaW^ teta aW kto/ 

preinkBp « teid iif a k a A i ^fte toABtad hrft to te 
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ERIC 
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iimA eofmfa, bc^ rni]»ox«& ami ra^kbad, an 

i^iaiarad ftra ctnarafs iamaiad aba«t |d fidlUm lyad ^ wfakikiam 

aboid $8 BAllkii from IMi to IMS. Ika aiaa yw 


A State ael ^ IMS fmtod i^Ddl boarda In 

^artoudjr d%iblat antto^ M 


Fond oOdate gin ^amfle attentke 4 a iwteetkm of in riaka in 
the sehoote a^ ban a fdloW’iip pba^ on toiyeetion mrnei. Ftmd 
dae<a it raiwiaB to twk too mxu^ <rf toe mrzmt $8iS ndllicn 
fa&dnaernonaoerkkoroQeeampaa The ratamranea te eoa inaaoa 
itead to limit aoch fond rak. Bounrad and Bonrantaorad iteka ate 
oofand at paU^ed r^n. Howanr, on a Ami Tatatead contra 
the owner ia allowed a 40 p er eea t tednc^ in ratea. Fond 
Mainnmainy. r - . . 

T1» fteid M Ml nifKnBlite for boOv 

imy ro Hi a io o and toi^t on baaea. The State approprfa^ia 

1100^ annaally to toe board of adfnataaiBt to eonr liabimy OB SM 
ormonkipalTahicka. ' - 

THi NOSTN CAtOLBU muc SOfOOi M»»ANai RMO MOim^ 

HATI SUUM^ nmANCf > 

^ North Carolina .State inearanoa progiam for poldie 
buldinga waa der^iped aa a erfiool inanmioe pra^am and wan not a 

part of anotoarpniil^am M wan tiwB in aoDaothar Staten TbeHorth 

C^roiiim program ia dtfar^ ia out ot^ way, in toat ia 
iteendl^ a ^TidoeB^ tot State Board of Bdoeatk^ <nikpto.. 
[P*B» ia new in oompar iaoo with other Stete propfania; haoon the eat* 
pariiBoe doea not jet oower a knig ptrtod oi ymta. North Carstt^ 
had a Stete inwranpe program for ^ate-owned tmOdiiifi and thk 
^^opam hdped ia iteti^ op the adiecd MUdiag inraraaoe 
^deh ia referred to aa Fund.** 


/bmraaM an Ntete mad Mdii^f^'liba Stete 
haaowinBiranoe program for l^ate owned boiktiaBB. thteuntedw 
State owi^ ooQ^iaa Tbaa Imnaea obv«iii 


IMA 


date it aeaina to Un’tha loUowini 



9m *■ ei wMe tiA wttt rnm a rn t (toe* this 

tod y ito tw prtBttrfly te to Ito* tnwmn prat r aa fer y^tfe 

•ItoMtery ud «MWtey toto MUtok M atoito ed to tetovw* 

provn to ital* *wi«d botobto Is prBvtod.) 

/ itw r a a to m mtd §f6oni&iy 

Tb® Ststo mcitfMHr tjptrti publk tmiktiag inwirmao pro- 

gnm IB 1M8 wkm ^ drtMaad Am settliig ap sa bniiiwc pro- 
gnus for ]Hrf»lie dlwn a a Ury iad maadMTj school baUdiofi. 'niis 
I»«paato^iitotfselJdbrl,19M. * 
la witttaB nfoto sad fo eeolwtoM Sfoto dacotod flotoi of 
tbs h x ?s l tfiiairHig bsA-irf tts of tho pabta slsiiiwntsi j 

si^ seooadsry tAod inwP MPes ftogaa. Tb^ ^ted %arst tc^^ioir 
for ti^ 10>jtor psrfod 1988 to 1M8 prior to too TitsMishtanrif of tibt 
Stoo ptograto thst tbs sytonfs firs oqrwsfs for pabtte olo> 

iaef^to7 sad ssooodsyy m^o< 4 baOdiags was sbo^ $^87,000 sad 
that lbs sv«n^ saa^ praouBMOtor tbs 10-^ poriod w«r« tbad 
$480,900. Ttoy iadkwtod tbst tbs firs hw^dariag tbk m-ys» pgiod 
wad sbo^ iM^fOOO sad tbto tbs ksi radio was sbo^ «T pmto of 
tboj^araMspaMforfirapiotoetofer AsssbttiMi^ Tbssasiud 
loss was sboat OJ of 1 psrcoit oi ecmn^ 

mrnmr stosi tolltoff «to« atoi »r* wmfA i* to le«*l tosto at 


X la netted SB to pratoa to tot* gnuitol toMOO to eom atoisteto 







which tiw Wiiiol n g ni i h wogld aatd to atady tbt fwaHlHita of th» 
Hiw taihnh^iaB ihcwi th> iaciwwce aa 

ittd aei w^lwi ®f few Jan# lasa. 



Af mrtkwted prwrMy, wm tm«md fa« y« Utewry 

had to *Hht fad** to ^trvidc m tfunrc n& cmc oI mmL The 

itotoi tofvte iHOi the MMto ad iM^tito aad the leplwi to deto 
ei« dM»«a n ^ Mlowtof tabwhittoiL 
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8 C 5 kk»< rwjwrrr omvmAs^ 



$8 wwTB rwiwir®d. Sut* fnad *t tii»l tim« » oovwi^ 

of $51,618,747 <m achook. Howw^er, fund oSc4»l* hav« not main. 
l*m«d a^^raU premium payromt «■ \ma record* for erfiooi*, Imkm 
• ucii cannot be reported hem. 

Pok€*e$ *^pira^ons, tsrm , — Standard Form pcdicka (N. V. IHS) 
required. All police are i-yaar Unn at 1^ tiaaa annual rmtA C^- 
oellationa are pro rata, not short rata Polici« are eo wrm« that 
axpiratioDB are Aajnmt 1 of odd Dumb»ad yeara Since Marlj all 
r^Uf premium paj*m«ts are made piw to Auf^ 1 of odd oum 
ostnI prwittfli iBr^ num^r^ 

loee raU« for the bMonmm provKk a bitter picture than <k}l^ ann^ 
data- r^rerafte on buikWa nak may be wnlUm boar^Tf adwai 
tioo but not for private oontractora / 

Some of the larger fond carried riaka are ; 


«eu> Capitol --l3.lttt.4TJI Uarw«i rM;) 


i BlrM^t^ (rf jtorta 

Apicaltare C«4U«» 

Ho«piUU 


r«tai 

.. m lOMW^ 
f. &,tM.aao 
. K3m,pa 


♦m, 

4*4, 


rating is done 1^ the Fire VMknrritera Infection Bwmo. 
Thia tt an imJepeodent agency. The State iBaurance fund ^yal^ 
rating burr«u for this aemce. Some fu^ oAaais indicatetht^ the 
coat is $1,000 per rear. This rating ootmu ire, wind, ai^ tM^ 
e«an<fcd coverage, and the uMtl coin*oraiK» rixfoctioiks appir «h«« 
ooirwuranoe police are ^tt«. Meat of the cMnaorasiea b 80 pw- 
c«it Imt up to 90 percei^ ^y be vrittM. 

The rate patterns hare changed. The oiuginaJ 1919 pUa nrrmod to 
^re beem (o ue iMpeetkm bureau’ rmtea (the.nme as to>be dm/ged 
by ^cck oompaniee). As the U«« on reama changed, ratea alao 
changed and the St^ achoole hare had pmotk from high nUaa, tu 
iweao rates, to peHocb of ao<mUed free inauraace ; that -is, wbM tlM 
c«®rre hatchers reduced there might hare bean a period whm a 
or a rbk, that had bewi cor^ for 5 yean, might hare fine 
^wrmge until the neervea dropped to a (kaiguted new amount 
Afim- the 1947 rmerre iaerMue, ratea on <dd rbbi wm for a whik U 
percent of bureau ratea and 50 permnt of bureau rate, on new ww- 

. Howerer, during the laat 8 or 4 years the ratm hare be« eaUb- 

liebed at abrnt 60 percent of buretu rat«*. Tim Cotnnbm<mM'*a ra- 
pe^ indicate that them ratea dmuki build up to the Mnpoeed $4 
minum CTe erre in 1 ^ (W^a on the I««i i»^« not ^ r^KiiteA) 

B«ia«raiioe or aama^othm- method of nfradii^ the rbk b a amana 
oftwi uaed by proteetkm agendes at ImM until they hare buih up 


BTATt-OITtRATSO ICTOOL m DmUMJU^ PSOOEAlO 




nmmm to proTidi. pn^nAimi or protiction. In Nc^ iHltcAa 
the oninnaJ Ad of 19IB indtcsied mj «tn|rb fumj ram«i n*k of 
or^ IIOCMWO rikOttW be wm«red[wiib « reltAbk ooreji^r. mt 
d unag the Am 5 j»nrs of Um 

Ib the Uw wes m^in cha^^, and property wa»cl**ified. and 
the fund wa» required to carry all Areproof ndtt 

IiT I Aar the patmyiiraa i^iB chan^ a* fobowa ; 


,II rtA. .ad .11 oT.^ », 00.000 to f, 

III .u rtrt. erar 110^, TTi pervro, t*, 

aaiiiuau ^ts tmMO eew rriaMml 


IB I Wl the patt«Ti wae a^ioehan^ to pronde cum. new c 
' B*w regubtioQe aa ai^wn be^w : 

I— me full rm^uotL 

Ci^ n-^ip»wliao,aooto^rrtimirp<i 
I II — *11 ,er»r fTa.a» to B* rrt^ml 

*ww rlaa. »T«r C&.Cm to 1» rrtnet;re1 

In 1W5 the profram wa# again' changed to proride da cl 
prop^y and theae are i^wn bekiw : 


rilll 


of 


d**. I— foaid carry up to Iton.oOQ 

dM. II — fnd roald carry op to fypft pro 
d»i III ra*4 ceeM carry op to fao.OOa 
d*« IV— read ce«M carry sp to S3B.00Q 
V— coulducarry ^ t» *1M00* 
coa*d carry ap. to HfMKlO 

CHwrtbaae atoMBtsto baraii^rad ‘ 

In the legidation to mooei all reipanrance wae passed, lea nag 
Ch. fnnd to carry aU rtaka, bat prorudon ww ma<k for c^astrophe 
iMBTBaoe m a Uw th^ i^rkled for imaring the fund agminrt loee in 
•loaai of arkiig from a aingie catBMropbe. It also pronded 

for rMnwi^pro of axta^am'dinBry Hake mch as miLU, eleratora, otc^ 

Thtt was riigh^y modiAed u 194 ^. 

In 1M7 the cwtB^rophe » UMoranoe rermoos were repealed, and a 
n«w law for rau^nring is axoeas of onir $100^ on eitraordiwtry 
was i^iidtatBd. Thk wm in eilec* in Tl» <mJy ri^ 

t^ fu^ are milJ and ektrator and twine and cordage pUnts 
hw nbtm $10 niUkm. ^ 

■•com lOMB. nm com - 

^»e the Kcrth Dakote paUvn has inrdred perkidb of krw ii«u-- 
•f?* parioda of fraa iiMBra&oe, and cartdb period with 

it not **ay to dari^ip d a ta ^owiag km ratina over a 
' School bmkU^ imormiMia, immiraa, the kana, and 



awfUwi*! tor Bw. ea^MiT 
tariweS Mt.Wr.pair imii 


I 
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the costs of operati(»i have been handled aa part of an overmll, l^te 
insuran<» program. School fire loea data for indiTidual j^ara can be 
computed. Howe^r» it did seem feasible to attompi to separate 
school premium incomes, losses and operating c»ets fitm those of 
other coverages over a period of years. 


C ast accounting procedures . — Althmtgh the fnnd is self-mpporling, 
operating expenses foi^ the fund are appropriated biennUllj the 
legislature but are charged to the fund in reporting inccunea, expenses, 
and balances. Operating expense inclmie fund employe mlariba, 
rating costs, ris* inspection, and various other mtsoellaoeoM eosU. 
The many changes in the pre^ptun, perioth of frsj insurance and b«m 
amounting procedure make po^ble more th&n one interprrtatioe of 
operating c<^«ts, and of the ratio of Mich corts to gnsm nrt inooinea. 
Here is one illustration : The 1951-52 fund report ahoars two different 
total operating cost records for tl» 1919-52 period — in trial 

balance and in the income and disbursement scheduk. Each pr^iably 
is correct and the differences pn^)ably result from t^ inelusi<m of 
different items of cost The operating costs of $677v5C&45 for tlw 
years 1919-52 shown in the di^mrsement schedule include cstastrofdM 
insurance premiums, and assessment refund accxHUits total of 
$66^66.15, which prdbably are not parts of operating expenses. Thi^ 
sum also include $70,772.42 lots adju^ment expensea, which law 
might be charged to loss accounts. If theae two amcninta' w^ de- 
ducted, the net operating <»sts 1919-52 would be $459,764J®. This 
would repr^ent about 10.4 percent of the reported $4,226,578.91 nrt 
premiums on fund covered risks, and about 7.49 percrat of the total 
net inocMne including net premiuma, interert, and other miso^aneoua 
items. ‘ * 

• Some current problems . — The pr^lwn of determining adequate 
reserves seems to be ever before the ^ate officials. It seems to be 
generally understood that either reserves <n* reinsorsna rosy be 
essential in s sound pre^pvm. The fund-carri^ ride .in 1^^ was 
$1 12,486,896.40,* and the balance on hand in the fuiui was ^,91 5,^6J^ 
or ■ little over 2 peremt of the risks rairied. In addition oita single 
risk, the State capitol, has a coverage that is about $1 million in 
of the total reserves. As previously notid, reinmirance in 11^ was 
not authorised on the capitol since retnsuginoe was limited to a^dnof- 
dinary rids. ' 

Reserves.— The North Dakota laws on required inmranoe fund 
reso'ves have been dianged nuroermia timea In many cases them 
changes 4n the res erve faiws also ehahges in rate regulstkint. 

The following summary shotra tlM required reaervee ae outlined in 
the biennial report: . 


* emlf mhomi §i Hite vm m 
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la UOA, It WM 10 ptrent ef tlM «ev«tsc& 

In 19S7. It was 9 pwcairt of tte eomafO. 
la lOlPU It wao nrt to f2 adlUoa. 

la 1095, U mM eirt to flJI aUUtoa. with the imd««taiallBf that rldn whldi 
had hoca oewiad tor 9 Toara by th« food woold pay ao pi-ami tuna oatQ 
^ tha faad had bmm radacad to the amoaot atatad aboya, while rMu whidi 
ted heea eoyeted Iom thaa 9 yean woM pay at the r^idar rate intil 
tteir 9-year period waa op. or the fand had been reduced to the atipnUted 
aBMHmt. whkterer auae tert. 

la lOiS, It wfm IS milUacr. and rrtaraa were to be SO perc«it of-Bnrcaa ratea 
natil thhi a o MWiat arui rated, 
la lOM. It waa |3 adlUoa. 

la 1M7. It rated to 14 telUoB. The chaagM which aeeni to be ezplana- 
tory hare required frequent ebancea la the rate atroctme and la order 'to 
rate the added aa^nt fm- the |4 mtUtei reaw-re ratoa may Daeeaaarlly 
ba^hicher for acrerml yeara. 

IneomeM^ Lo^ta^emd Boland . — ^The fond inoome frenn interert haa 
bem nibdtaQtial. One metlKid of lending mcmej was to toe it for 
acbotd district warrants on which interaat waa paid. ‘ITie summary 
of the fhnd income and ezpenaee from July 1, 1919, to December SI, 
19Mt, ia riiown i]^ the follow^ tidmiation. 

Net iMwIooM wrtteti 7/l/lS to 12/B1/B2 |7. 2S7. 85S. 78 

PUd— Bxceaa taaaraaoe |ltS]&IMS,0S 

'gree iBaaraace graatod 1.080,711.78 

X 

Total 8. 001, 374. OS 

Nit adjoatod praatana. 

latereat received 1 

Bond prdh- 

PoUey Ceea 

Other 


4.381,978,91 

1.4e0,8K.T0 

ieo.«4 0i 

48,890. 74 

aSLS 


f%yretal aet iBoome ^878,0ML37 

f o toee. hood parr|yee coat, eto 8,018.813.70 

Operattag wpea s M *sn.500,49 


local : : *8;004tiOLl6 


AaaatoarbalatteaaorDaeeBib»81.18B 3.8S4.8B2.13 

• Ite MbSm tra,rta4S 1 m at tefnt whte augr, by tto Nertt IMtott 

taw. to ctente to IMM«, to vSte rum epmHag «toto Jely 1. ISIt. to Dtwwbir 81. uas. 
w«aH to «e^ faaamjM. ' - 

pteteaSy to UaNto Otote toate ■aalriin totea ead 


Thii report lo not intended as sn sudit of the fond, snd beeanse of 
the many changsais the r eso t f o inqp^toiiwiiti and tha nlea, ‘oidy S«al 
or samBto^ of j^ortisMt ^ will bo here. The 

fdWingc^^raqn tho eofwigs, pioo^ 
for two iwont Inenniiiite is iUiiii^Ts. 
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Sooft CftrAm tei«|»«i tfM«iittt SM MIfilif iflffBttet 

pfocrani. TOi gwgtia, ilirttj m tt00» eofi vriowi typw d 
. pt^^ buildiafi ia^dlig Stet* pidUi* l>i^<Wigi iad winft a rtt, all 
iiat^<^ioMfqipofiidfaivlMiii,«ri&p«^l^ti»St^eo«^fbii]d- 

{wf ma d ffHItmft h llad P*V*^ tmlWijii— S§, 

eop tet ^ 4 , PHiaiiMptpwt iii tuuiBt mpor^ Apw tKt oopinfi and 

Ift Op tfaat pf^Ubli Ib tl^ atoi^ ^ did 
Aol aMB fialibla la ladto ai^jpw af tta aariapt aiMnl ipport m- 
inariia fa dnlryuf pa. dftfr Ta ri ana o t c i liaail aad adtaupulra* 

tiaa eaat% the lafadiai kaa rpUoa for aeheals aad other tgrpaa at pro- 


Hm Slala iamaaea prapiai if haadlad aa oaa «iM of dia Diii> 
aaa* ^ Fieda aad l^ r apeatj the fltete Badgal wd C^- 

twI Bdaid . tldaSiaiaBaudiaBadipp^aiall^aBateilBdad- 
bg lha Oofcraop, ilata TfaaMaar, Coaaptndkr Oaaatd, «iair«iaa 
at ^ Senate flaaaaa Oosaiflia, aad ^ ohainaan ^ tha Hooee 
Wya aad Maani CwawiIttB, Ifr. 8aBB^Sjag,diraeter af lhal)i- 
^iiap af SUd^ Fmil aad Fiapat^i aaeeaa la apanda la aa eaaai- 
lif« ei^pd^ aad Ihi op ^e^ 11^ Npaet tha Iwsia Aaapd a«i £H- 


TUf Diffaka <4 fiWaf f^li aad Propar^ hft eiapfi af Slate 
pipparttoa aaid tefwal ftetdap oai af vhl^ ii tha iaaonaea 
Iknd. Jia teffi faa kavp hiar, tea hamaea aakiai tead aaaat te 
hak P Ptecniil tern af tea iaiaa»Bet Mddaf fa^ Tha hoard, 
tip tea'teraftet, laa aontPel ^—tuad kiAada la 


gran. 31a aal rariaiaa ad Mi laqiidipd ^rad rnnwaip let afl pak 
Ua and mimm ai ^ Stela or af hi a liteitef i a a appwted 

ite(i|tpdf B fail ^ SNPai aaaipl tea Sitea &»■ itekh ia Pte 
aa Offtefl. 1^, qpaHfe a l^ aanllepfl ^ paAtta ateoai hidld- 
{pfi« ft alii iflteoikaa tea i&^ oBetela ta eneid or ladoea oopb* 
agi tel IMI^iigl pa Ipiigw ni4 ite atefil pa^aite a 
dfla]^^ teal A^ ifte pa loteTit gffd fWsh Ite 
Sate oil lo tea# te tea mmm im lad paspar aiSle^ 

Ha laaai teal a i w i il i ifftPate far atei pt^ay an la- 
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9Wmd mad riww of 
tkax^ oi pvopig^’tN 

tMt. iffiooBt of twaaoi to bt eonM ibil] le ilttiMi^ 

(ho OomzniflgiQD and tho owmti; hcnoom, ^ c omm go iAui]l «i> 
ofodprmit worth. - . 
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I aiBAcfi 

ttOHHM iA tfaik A&x>riliii] 

boM «• i» & ^«4 

Am wMm m Uk ftBUMa bti6 iio oomnr- 

•“0^ ^ •* i«<tae(dritt|i, Ji itw^afd Iwb a md and tfa* 

p<di«j a iHnr ftdiM k^fidt aoKtendid Th« Sinking 

Fund OdvhiW^ bMdteyid tp ««KaI AT r«^ 

.nukjmxi- 



ol '!Qp 

tMiid aid tmiban 

MkmmmtmA Thb would 

pio- 

K«to. Sttdb inli^iit i^ii c«S for 

H 

MO noi oINti^ 
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pi'OvitJed Uttt for mw haHitiny ifiswfed m^littt fliw 

pxvttiitm {wyiaaita dull b« p«idi npurdkiii ^ |h» masmf ^ JMifM 
ia the mraaBee d akin g fo&d. Bo««vir, temg Hw iMt 16 vmm* 
the hmdumng^ ia» ummmd ofir MO pi^ ~ 

millkm to about |886 aiUtoB. White rmiTw have 

i^oid $S millioD to nearfy $7 millko dortng thte time, the 
{maeto^ is k« thea the 0 pmat gosl tec. 


l%e State tews petmit Che Steto baerd to rehiiare ti the iBoeC aA«i> 


•• “ wairaen surste with tala aad e rwri ttig. * *Ihe boetd iMg 
set ap Its own rates for piscinf iditeatwaee.* * la |wactiee ^ temd 

ftoerdly iwurom 100 p«wat of the ftwi eewted oow^ 

Msla,' Siadi reiasarsaoe is now fdsoed with teige ocB^antes, 

The rHamrsnoe d n k in g food swimi |o l^re ban ait ap mi a fTpante 
fohd the iiManiioe dakiiif fii^ Stntmimta atid amn 

laariaa of the rarioiis fiauli ta the 1058^ npoft jbow ai i 
rate fund. Howstbi, expe^itarea for ntasarttoe afe 
dteb^Meiito froB the usarmoee dido^ iMd. Shiei 
iadamaitMe ue ahowa as reeeipte ia the tttanaaee fmd 

it tee— prohdile thid mtk lose IMwaaittae srap^ by the ntoaethw 
agMMy (&«G^Jr to the owner. 

Hie board maiatehis a aaparOe r^amaBee dwHn# fad wMdi 
had doe 80i, 19M; 



Hite lMS-64r^xat<UnqliMlioates^edMr die 

fodtespertof IheraaraaoesmldBf fad. Hewew,it 
a aapaiide fnd. 


lie he 


Iteta weaa awdlaUe to abow &e 
bonmata for loatesi uai oparatiBg 
fmid ofir a potod ^ ^Mfa 
the eeetoitediaQa ftoa'aad the 
wrwa^ there was no uidteatia 
'ihteBitf to tooae <rf otoer typea of fad 


of rofoai tjpei, ^ 
fartoe 


inn and do not a^ifdy akne to aehool haydb^floeengtb 


total 'ted pite> 
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^ •.^ 8 UL«r 

TW WM ft loH is Mt Mta or rewTTM IB Um ««ri j pftft of Um IMO 
^*c ft dft, but aaot 19 ^ 1M9 there hia been t M^wtftaliftl iiMmse 

in Um reftarre ipfttiti 

Aft wftft tadio ft t i d, the boeni to dneeted to boid imwrvm 

ft pmmA ot ^ fuad otwotipi in loim, and that when wmik n- 
^ laftniinm o^o^om diftU b« only toeh u required 

• to ndt ^toaet. ii rr ift totv aot leecfaftd thii percenUge. c. 


S. LI 

iMi r^rwmi^ ^ 

isao - , , , - ^ 11 

lefi* . s ^ 

»4Il: — ii 

lAM - 14 


Tbi 1954 pftreiaiftgft tadio*^ that corera fe increaaee hare been 
mote rapid thfta tba iftftwfaibrwwu ^ 

Umrmtt Skkimjf fimd,/mtSO, 

SUJ? tomiM tinkh^ had aaaeta aa of Jane a0» 1954, tochide 


otbar oBka ol 
laai 
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^ not mtm to inooiM from iMammet Im 

thk MTO|^ i dM B fi ai w eofi p^aoBlg 4wfartri fi#i> 

the prvmiua iaeom, umI ^ tocam tm lo b otilir b 
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iSIflrfky far tilt lUt of tbo food irert not nrtfltJiltu 

Sp^ik^f fanttr^TI^ botrd te.tiitltoffatd to fattBI to 

^ ffiU far i||riUttir toito^te 
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minudp^ ttJiacil fadMutgi. 1| h 
owMB. Tb« iMite IttKrtmM 


local achool boildiiifi at tlM raqMtt of, or t fwaiaaa t ar^ !»• 
<^boardb«ttbetaMranoafiaiddldalaBiaka^ap^t^to|aota»lt ' 
fimd ooTarage oo sodi propwty. 


MiTM¥ 


I%« Wiacodfliii State inMuanoe fond wma ast^msed m IMM. At 
that dine protect^ waa prorided only for Stete^owned 
HoiniTer, in 1911^||c^e^ioo waa offuad for oma^ pit^wrti«i| and li 
1918 prote^kn waa offared ^ cAJm* miuidpal pr^twdaa 
^8cbx)k. 


The program n admiiuatered hj the State Inaorwse Dq>artaiiBt 
un^r the direct np^riami of Um ocanmianocMr aid a maimfir. The 
total program ia normally refurred to aa ^ **^ate innr^ot foal,** 
aomtinm reined to aa tla Tla oommialoi^ tt aolhiRiaed to 

unploy a ataf to.mtry cn the work. The WteecMMis pri^;rim kM Mae 
of tlM earmarkg of a i^ta-op^ated cooperatire prograaf nppttl^ 
iiuuring members. Howerer, Mcdoo 910.^ of ^ IMl l^ec^ 
Bin States prorkke thd when the ii»naime oommlaianwr a pftfwea a 
loae be nc^^ Um State budget oAoer and tzeaenrer wim diaQ iMe 
indemnity {myment. vlf there ia not Mioogh mim^ m ibn State iaes^ 
anoe fund the diredor of budget! and aoeovM than draw mmuli 


on 




the Stele menraaoe eomedmiaiMr uNA from tee to tnia lepa^ iMi 
mon^ to the g^mml fond fnn nrphMea in Ube ^ete teMinee^ 

<^ate oActala r^pcwt that the Stale did bail oat the neanmoe hmA * 
.in 1«)A mxm aftn* the lud ww eteHed^ §9r a on 

the kw of the State cajHtol bHiidn^, bid that the Slate waa im- 
bareed from later eaniingi of fn^ 

The c omaiMBiofiw ia aothwiaed to ctotera^ the kwM or d amagp 
mcBfT^ and to airanga for pay^ tedem n it i in . II ^ owhon ^ 
the c c miHiM e kme r eumot i^ree cm lomea or damegm, ^ortebmi tie 
OMkforaibita^^kmthitmg^ialmpnrtiailboard.^ * ' " 

Ilw commiamer Botillei innarsa of pii^m dm IfncdpUaS 
within «0 diya thaae ahall bacoM a’qweid eha^Ei ttf> 

and togethar with lecwaad iatereat be to Mid 

of tUDBiL 



iasmMproleel^ Cchb- 
pitety.ftmd mrtrtft 'm Stete-omiad pn^Mr^ diaB bt iqi to 90 
P®p**t caA mhm uid the pmoa ki ti^ga is oUipitsd to 

ths qMBfhfartoaM' of wA v^wa. 

Qgfigiifs oa w>8li^ pt^Bpatty btcMimg wact propwtiii oa 
ewu^ btoMiaglf sAooto^ sad SMWM a mmapol b tlilHingm, ia pig-m,j«. 

s&to sod nc& oomffs ai tt oiit&ad s2m M optknd with ^ own- 
•im. Bowmaar^ tbs lidlovi]^ |votM» 8 s^dj: Tba board m om- 
^ oi isopsrtj may poas a naoln^ov to imaxm adiool ImUd^ 
iDipi (or otbar t w l dti | p far a wM e ipal m eem^ oaito) witb tlM 
food. If ths ti dcHis, aU'eorm^s uj ba tra^^md .uauMdUtolTt 
or, hy afraama^ with tba oomiiikimiar, ooMandiag eomsmt^ 

• pcdi^as B»j ba' ooatraaad to axpiratkm. Hovarrar, w> new iMwfund 

ooraraga tRnki ba p^niMlda witiuM^ ^Moal parmifrinfi of oom* 

mMrd i war . Tba board may ahandop fnd oorarap by 
a raaolutioii to tl^ Tjpaa ei Kbool ooivar^a, ftra aad/tm tor- 

aado^ a^ai^Mi eovanfi n ar^ toe ownara Such 

•(a b haadJad the asM aa State oor^aga altar the raacdutioa M jMsaad. 

' SwAk mn-^ataooirenga can ba write for or ^yaar tmma. 

Data ware not armlbtola to dam total oovaraga writtao daring pa^ 
decate cr to i^w tba aoMmm of oo^vaga hy eteae at the present 
hnia The following tatralaiion ^owa tlw ootanga writtu for the 
year 19C3. 
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mn Itinrunw. Imwi, inj timidgi will lii t|i 
lartibt'istal ind pragrui tmi will 
Mil memmmij to^ealt tki nito or immmm tko4 roprwttit Uw 
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BMfrvM.^ Frbi dot* avoUiMi ft did mt wexm f«aiibl« to 
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Opwftting c«^ for ye«r ftbmifc 8 ptroeat of tha pramioin a- 
OOHW- and were only about on«^T«aUiirf the in VMtimiit incooM. The 
fund data were not separated to proride. mfonnati«i bn the ed^ 
rates, the fund adminietratire cxjirta that might be charged to wAntJa, 
or to provide a history of school loes ratka dnriiig the years firem 1918 
.to 1968. . 

Data compiled by the rating division of the WiaMnanii State Imut- 
ance Department diowed 5 years of »^rienoe, 1948-53 inchiave, on 
preminms paid, lose^ a^| 1^ ratios for school building insurance 
with stock company, mutual, and Skate fund coveragea. 

The premiums and loesea shown in the fdlowing tabulatiaii are 
wholly c<Hn|wrable. Thoae fm* stocliPand mutual oompaiiMMi cover puh* 
lie and private wlueational buildii^ at all acbool lerela. The Stika 
fund covers only public schook including State^wned higher educa- 
tion buildinga. . • « 

The fund lose ratios aie higher than for stock w mutual companies 
for ^hiB period. ■ However, the State inaurmnee fund premium 
collections are at 60 percent of rates of stock luid a majority of 
the mutual companies. Dbring the 50-year period the fund has ac- 
cumjUated a surplus of about $7,^,db0'. 

Daring the 5-year period the premium eoUecti<His fw school build- 
ing insurance were $401,640. Previous data showed Uiat for 1 year Urn 
operating costs were alxKit 8 percent of the premiums collected If 
tUa nme rati^pplied for that part of tha fond coverage relating to 
school buildings, ^ operating costs fm* the 5 yean would have been 
about 1^000. Henn the total loan {mid and operating costa would 
have been about $I71/K)0. This would mean that the fond gain <m 
fitbooJ building insurance for the 5-year {leriod would be about 65 
percent of the premiums collected. It should be understood that 
data are fimit^ to the 5-year period for which specific prMnium pay- 
nwmt and losa ratio data were available at the time these data were 
compiled. 

SUMMAIY AND COMMMTS 

The titles used for these five Stats summanea are not naoeaaarily 
the <u4s used m the reflective States. Oily om program, that of 
North Carolina, is strictly a st^oed Imilding iMurasca program. In 
tha four ^ate^ tha school inrarance pxt^ram ia a part of a 
wi^ Stata-opmatad insnmee {irognun. ^ In the Kmth Catena and 
^ Wiaoe^qL programs school coymge ia optiofMl and in Alabama it 
moptiomil for certain city aobotda. North Dakota ariiools outM 
incorporate anas are l^a|e fond insoied if the loeil ownen ad wkh*' 
^ South Caredina State cOTerage of adioDli is oonij^ia 

In air^ tbeas are ementiaUy Btata opmatad prognims aupportad 
■ by prantnma ^td local oir the tmtpmtjbs hMund. In 
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Section IV 

A FORWARD LOOK IN SCHOOL 
INSURANa 

4 

PBEVZOUSSjT 1N01CAT£D» tha ahifllMieiU and 

or i^flniliipt k ian^ 

tofikhMttr«aB0«ipifinoof, Tbndutogirwk'thkaioitiMMrfi^Md 
inmate prefka toote iaditelkiii of Uie msop% nad erf 

K^iiuaraateFM^naM. 1^ tdicxd sdaikatnlin 
portoai^ or kft takwi thn kaote makt oteteite itedi« ta mhoiA 
i a w tm ate. l%a total wAo^ iaannuite pro|^UM art fnrmnting in 
aoc^ and ooflk ikl the traihdde itete are limited in eofinige. 

Then know Beadier a MHte^elii&toaeehoollBsianDteiB miote 

Mai^ antm ol wl^h are adbool taiteaima adiniiiiitr^ioe^ pupil 
cateMk^HM^aiA n. IteUUtgr iatenmea, workmMi^ coapwiaatioii, 
^a wlatioaw iiip of protegee ued ^atw^va to rtea 

aad ooat rikMtkaa 

Seboed in^me k aa Ispoitaid fuslor m tekoolk aikniiiiatratiQB 

and ke atboel oAekk in ck^ aaed to mdeiitaml ke eoMdial ^ 

laoldaolaaadaftek^«ai^e|MefaBkala(d^ In 

namer^ kMite and prarwa m^aatkii hare 

aidad ia Ilia kail pteinUBia in iMi P twi ny ooteraae bai- 

ante»andkdN^teiBdktote Manya^oed 

tel ^ ^ t— A ^ ^ ^ n » jr~ m 


qaao^^'Sktlit depikM^ mi/ir a rahiabk 

) tedi#piliirW^lte tha iMk 
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